
What is the Family Home Guarantee?

Many single parents face an extra hurdle getting into the housing market 
– that is, having only one income. This can make getting a sufficient loan 
much harder. 

From 1 July 2021, the Federal Government’s Family Home Guarantee 
scheme will allow eligible single parents to purchase or build a home with 
a deposit of just two per cent of the value of the home. At this stage, the 
scheme will run until 30 June 2025, to assist single parents to purchase a 
home sooner.

How does it work?

The Family Home Guarantee allows an eligible borrower to take out a 
home loan with a deposit of just two per cent, as the government will 
provide the lender with a guarantee for up to 18 per cent of the value of 
the property. 

Similar to the First Home Loan Deposit Scheme, the Family Home 
Guarantee dramatically reduces the savings required for the home loan 
and negates the need for expensive Lenders Mortgage Insurance.

The scheme is only available for an owner-occupied residential property 
(not an investment property) but applies to most types of properties, 
including an existing house, townhouse or apartment; a house and land 
package; land and a separate contract to build a home; or an off-the-plan 
apartment.

Note that this is not a loan; you are still responsible for meeting all costs 
and repayments for the home loan, including those associated with the 
guarantee.

Who is eligible?

To be eligible, you must:

• be an Australian citizen and at least 18 years of age

• be a single parent (i.e. not married, de facto or separated) with at least 
one dependent child

• have earned a taxable income at or below $125,000 for the previous 
financial year (exclusive of child support payments)

• have at least two per cent (and not more than 20 per cent) of the 
value of the property as a deposit

• not currently own a property in Australia (but you may have owned 
one previously).

How do I apply?

There are a total 10,000 Family 
Home Guarantees to be made 
available over four financial years. 
You can apply for the Family Home 
Guarantee through a participating 
lender or through your Smartline 
Mortgage Adviser. The full list of 
participating lenders is at: 

nhfic.gov.au/what-we-do/family-
homeguarantee

Get personalised advice

Everyone’s circumstances are 
unique. Speak with your Smartline 
Adviser for more information and to 
get personalised advice that matches 
your requirements.
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